























Net Worth

Accumulation Phase Consolidation Phase

Long-term: Long-term:
retirement retirement

children’s college needs -
Short-term: Shﬂrt;;gfﬁ::
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house vacations
car " children’s college needs

- '_ gifts

Spending and /
Gifting Phases

- Long-term:

estate planning
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| Short-term :

lifestyle needs
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Value of an Initial
$10,000 Investment

Value of Investing
$2,000 Annually

Value of the Initial
Investment Plus the
Annual Investment

Interest rate: 7.0%

Twentyyears 1 $38,696.84 §81,990.98
Thirty years ey ~§188,92157 i
oyyers  bdsMss  $39I01
Interest rate: 8.0%

Twenty years o $46,609.57 89152383,

Thirty years B §100,62657  $22656642

Forty years ) T Sagds §518,113.04

$120,687.83
$265,044.12
§549,014.80

$138,133.50
$327.192.99
$735,358.25
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1. Policy statement
5 —» Focus: Investor's short-term and long-term
needs, familiarity with capital market history,
and expectations

Y

o Examine current and projected financial,
economic, political, and social conditions
- —» Focus: Short-term and intermediate-term
expected conditions 10 use in
constructing a specific portfolio

Y

3. Implement the plan by constructing the
portfolio

» Focus: Meet the investor's needs at
minimum risk levels

{

4. Feedback loop: Monitor and update
investor needs, environmental
conditions, portfolio performance
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