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Learning Game Placeholder

Learning Game: Choices
Title: Verbal Vs financial reports
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e Balance sheet

'« Income statement
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Learning Game Placeholder

Learning Game: Choices
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Balance sheet Is changing In
daily basis!



Left & Right side



Listed in order of Liquidity




Book value



Assets




Assets
] - cas

e Cash equivalents



Assets

e Short term

.| investments



Assets

e Accounts receivable

T



Assets

e |Inventories

..+ FIFOVsLIFO



Assets

e Non-current assets



Liabilities And Equity

* Accounts payadle emmEmEEETEEEETTE



Liabilities And Equity

* Notes payable

.



Liabilities And Equity

e Accruals



Liabilities And Equity

e Long term bonds



Liabilities And Equity

e Preferred stock



Liabilities And Equity
« Common stock

 Retained earnings

e Total equity










Net sales

... 00 60000 |



EBITDA

...



Depreciation & Amortization



Net Income






Statement of Retained
Earnings









Net cash flow

Net cash  Net Noncash  Noncash
flow  Tincome ~ revenues T charges



Net cash flow

Net cash  Net Noncash  Noncash
flow  Tincome ~ revenues * charges




Net cash flow

Netcash  Net Non&%ﬂrecﬁgﬂgash

flow Tincome ~ révenues % charges
Amortization



Factors affecting cash position

Changes in "
Working capital













Modifying accounting data for
managerial decisions

e Standard reports  Modified reports
mainly for outsiders mainly for insiders



Total assets

Operating Non operating
assets assets

ting long

assets



Working capital

Net .

. ' Operatin
operating Operating _ P 9
Work = Current Current

Orking Assets iabilities

capital



Net
operating
Working

capital

Operating Operating
= Current - Current
assets liabilities




Effect of debt

Company A Company B

NOPAT = EBIT (1-taxrate)







Free Cash Flow

Net investment
FCF = NOPAT - |n operating

capital



Uses of FCF

Buy
Marketable Repurchase Pay
Securities Stock Dividends Repay

Or other From To debtholders
Nonoperating | shareholders | shareholders
assets

Pay
Interest
To
debtholders




MVA & EVA




Market Value Added

Market Equity capital
MVA = Value of - Supplied by
stock shareholders

— (shares outstanding) (stock price) Fotal common equit y



Economic Value Added

After tax dollar
Cost of capital
Used to
Support operations

EVA = NOPAT -

— EBIT (1-tax rate) - (total net operating capital) (WACC )



Economic Value Added

o It differ from accounting profit by including
cost of capital factor






